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Report of the Directors: 

During 1974, Trans Canada Glass Ltd. 
continued to grow in assets, sales and net 
earnings. 

Sales reached an all-time record of 
$24,344,569, an increase of $4,038,970 over 
the previous high of $20,305,599 in 1973. 
Income before extraordinary items amounted 
to $1,258,980, an increase of $166,444 or 
15% over 1973. Earnings per common share 
were $1.04 before extraordinary gain and 
$1.06 if extraordinary items are included, 
thus marking the first year corporate profits 
have exceeded one dollar per share. 

Despite the inflationary factors prevalent 
in our economy during the past year, 
management was able to maintain profit 
margins consistent with those of 1973. Total 
assets were $16,387,020, another record for 
this past year. 

In 1974, the Company purchased the 
minority positions of Faucher & Fils Ltee., 
Ocean Glass Ltd., and Provincial Glass & 
Trim Ltd. In January 1975 the remaining 
50.25% of Speedy Auto Glass Limited was 
acquired. Funds for these purchases were 
obtained by means of a long-term bank loan 
from The Canadian Imperial Bank of 
Commerce. 

Management has continued to modernize 
its wholesale and retail operations. A new 
22,000 square foot warehouse was 
completed in Montreal and new warehouse 
construction begun in Regina, Saskatchewan 
and Prince George, British Columbia. Major 
renovations were also completed at the 
corporate head offices to alleviate the critical 
shortage of office space. New retail outlets 
were established in Montreal, Quebec and 
Haney, British Columbia. To date in 1975, 
retail outlets have been opened in 
Sherbrooke, Quebec and Dartmouth, Nova 
Scotia. 


An extensive advertising campaign was 
conducted during the year to introduce the 
trade name “Trans Canada Glass” to the 
general public in the Greater Vancouver 
area. We will be expanding this promotion to 
the Province of Alberta during 1975. 

Another highlight of the year was the 40th 
anniversary of Speedy Auto Glass Limited. 
Speedy Auto Glass is well recognized and 
accepted as a major auto glass 
establishment in Ontario and has proven to 
be a very strong marketing subsidiary of the 
Company. 

Two “General Manager” positions were 
established during the year. Mr. Ron Thom 
was appointed General Manager over 
operations in the four Western Provinces and 
Mr. Paul de Montigny, over operations in 
Quebec and the Maritimes. Both of these 
men have been with the Company as local 
managers, and have proven themselves to 
be aggressive and competent. 

On behalf of the Board, | would like to 
extend our sincere thanks to the 
management and staff for the skills and 
enthusiasm with which they have carried out 
their various responsibilities again making 
the current year the best ever. 

On behalf of the Board of Directors, 


President. 
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Directors 


Arthur Skidmore, West Vancouver, B.C. 
Herbert Skidmore, Vancouver, B.C. 

Neil Eyben, Surrey, B.C. 

Allan W. Page, West Vancouver, B.C. 
Donald F. McClure, New Westminster, B.C. 
Robert R. Dodd, West Vancouver, B.C. 


Officers 


Arthur Skidmore, Chairman of the Board 

Neil Eyben, President 

Herbert Skidmore, Executive Vice-President and Secretary 
Donald F. McClure, Vice-President 


Auditors 
Touche Ross & Co., New Westminster, B.C. 


Transfer Agent 
National Trust Company Limited 


Head Office 


823 Carnarvon Street, New Westminster, B.C. 


Stock Listing 


Toronto Stock Exchange 
Vancouver Stock Exchange 


Annual Meeting 


Monday, June 23, 1975 at 10:00 a.m. 
Coronet Room, Royal Towers Hotel 
New Westminster, B.C. 


Ten Year Financial Review trans Canada Glass Ltd. and subsidiary companies 


Thousand Dollars 
1974 1973 1972 1971 1970 1969 1968 1967 1966 1965 


Sales ean eee 24,345 20,305 15,236 10,147 7,939 7,707 5,612 4,540 3,816 S\eyrfe! 
Cost of Sales, 

Operating & 

Administrative 

expenses ....... 20,930 17,268 13,333 8,638 6,915 6,706 5,002 4,160 3,446 3,243 
Depreciation ....... 345 256 141 94 69 50 50 44 33 29 
Interest. 3.2 21 23 8 9 10 11 13 11 8 7 


21,296 17,547 13,482 8,741 6,994 6,767 5,065 4,215 3,487 3,279 


Income before 
income taxes .... 3,049 2,758 1,754 1,406 945 940 547 325 329 294 


Provision for 
income taxes 
and minority 
interests ........ 1,790 1,666 868 727 474 436 186 95 96 77 


Net income ........ 1,259 1,092 886 679 471 504 361 230 233 217 


Net income 
per share ....... $1.04 91¢ 74¢ 57¢ 40¢ 42¢ 30¢ 19¢ 20¢ 18¢ 
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Trans Canada Glass Ltd. and subsidiary companies 


Consolidated Balance Sheet as at December 31, 1974 


Assets 1974 1973 
Current: 
Cashes 6. a Bares Ja RR ah hen OU ee cere ne ee er $ 469,168 $ — 
ACCOUNTSHTECEIVADIG Fee ocie care coc e tte or te een rete eee eee 3,574,833 3,613,301 
INVONLOTY ot cece ete ot sre tne i cos tea he Coenen RMcretT  aa cue eae 4,621,805 3,855,980 
Prepaid expenses and refundable deposits ...................... 49,029 41,922 
8,714,835 7,511,203 
Fixed, at cost: 
Lian Boo Ae Rese eo erate Merle Reet te Soe TREE ee en eee Aer 938,852 845,533 
Buildings and equipment Gara pers srr cee nee eee rae 3,738,795 3,042,699 
4,677,647 3,888,232 
Less; -Accumulated:depreciation a= pee ee eee te 1,326,158 1,094,139 
3,351,489 2,794,093 
Intangibles: 
Cost of shares in subsidiaries in excess of net book value ........ 4,320,696 4,101,460 
$16,387,020 $14,406,756 


Approved on Behalf of the Board: 
N. Eyben, Director 
D. McClure, Director 


Liabilities 


Current: 


Bank indebtedness — secured ................c0e cence cect sees 
Accounts payable and accrued charges ..................... 
Share purchase agreement payable .....................0055 
incomestaxesspayable weer ie ee tt ee ete Cee nee nen 
DIVIGEHCsPa Vall gmmncter etre trate erga ee cea reenter teat 
GUitrentsporuion OL long erin) C@Dtt.. . ae ee  ee e 


Share purchase agreement payable ....................0. eee 
EON GHOTMT COD tarmac tees cnitn gnc ea pacacue aancy Men ruler a gatas 
DelerredsinCOmestaxes penn oe wt cn tee een ttre ate a 
Interest of minority shareholders in subsidiary companies ........ 


Shareholders’ Equity 


Share capital: 
Authorized 
3,000,000 Common shares without nominal or par value 


Issued 


VEO OS GOO ISal Serres ee eer ect ieee ie eee 


RetainedceaminGSiaers. i a ctitat ter: vo crake ene ssa corer 


1974 1973 
$ —_ $ 1,307,994 
5,201,780 5,021,088 

1,750,000 = 

115,041 675,625 
90,623 90,611 
364,792 60,203 
7,522,236 159,02) 
2,878,287 225,918 
43,216 27,404 
485,280 706,253 
2,553,184 2,553,184 
2,904,817 1,988,476 
$16,387,020 $14,406,756 


Trans Canada Glass Ltd. and subsidiary companies 


Consolidated Statement of Income for the year ended December 31, 1974 


1974 1973 
Sales 55 24h a Re ere serene Pee orks Ee PERO eaie Fee $24,344,569 $20,305,599 
Cost of Sales aig its Sa oes woe eters nti ce ater ane ee 15,956,925 13,288,275 
Operating and administration expenses .................0 ccc eeeeee 4,972,728 3,980,033 
Depreciation and amortization <2)... =~. oer ete eee 345,490 255,760 
Interest’—long tenn: Ses e vince een on ene ne ey erie ences ame 20,731 23,309 
21,295,874 17,547,377 

Income before income taxes, minority interest, 

and extraordinaryiteMS = 2. acne ee ice ne ee eee 3,048,695 2 1oocee 
Income taxes: 

CUrrentss, 2 ote gen mesrerlic! a aoe ore tie, i See a Ree Cg es Sea 1,539,520 1,368,908 

Deferred ae mois eth et ee Le SER nO nCte: ek oat ee 15,812 25,363 

1,555,332 1,394,271 

Income before minority interest and extraordinary items ............ 1,493,363 1,363,951 
Interest of minority shareholders in income of subsidiaries .......... 234,383 271,415 
Income before extraordinary itemMS ............... 20. c eee eee eee eee 1,258,980 1,092,536 
Gain on sale of shares in subsidiary and property.................. 19,852 ae 
Net income jessie Ree ee Oe Pah ee $ 1,278,832 $ 1,092,536 
Net income per common share 

Before extraordinary gaints-.... nae te ee eee en ee ee . $1.04 91¢ 

Afterextraordinary Gainkcaa ce ee ee ne ere 1.06 91¢ 


For the year ended 


Consolidated Statement of Retained Earnings pecember 31, 1974 


1974 1973 
Retained earnings beginning of year ................ cece cece ee eee $ 1,988,476 $ 1,258,307 
Add: Net: incomesat tes niece ent. eine, ae nee ere 1,278,832 1,092,536 
3,267,308 2,350,843 
Lesss Dividends paid ®.20. n-ne eer ere eee ee 362,491 362,367 
Retained earnings end of Vealerrm ent er er ne $ 2,904,817 $ 1,988,476 


Trans Canada Glass Ltd. and subsidiary companies 


Consolidated Statement of Changes in Financial Position 
For the year ended December 31, 1974 


Source of Funds: 1974 1973 
Net income $ 1,278,832 $ 1,092,536 
Add: Charges not requiring an outlay of funds 

Depreciation and amortization ........... 00.0.0 cece eee aee 345,490 255,760 

Deferredsincome: taxes saecn. cir cn. cee Pe ee 15,812 25,363 

Minority interest share of net income ...................... 234,383 271,415 
NCIUNCS OMOPDCrallOns tice tates ate oper eee eee ae 1,874,517 1,645,074 
Proceeds from sale of fixed assets ............. 0.0.0.0. e eee eee 165,597 63,176 
Proceeds from sale of common shares .................00.0000 — 29,250 
Broceeds drommlond tenn) Dank IOAN ee ern ee ee ee 3,000,000 — 


5,040,114 LIKE 20,8 


Application of Funds: 


ACCIUGNSHOmIXCOsASSCIS wate te ny ae ee eee ee eee 1,060,704 715,944 
Purchase of shares in subsidiary companies in excess of 
working capital and the share purchase agreement ............ 227,015 il plidsyets,®) 
Bepavinenizonlongitennidebt meme ime arcu cee se lie ce 347,631 60,539 
Share purchase agreement currently payable ................... 1,750,000 — 
Paymenitosminogty interesiSennpe.. 1.0) see ene eee eee eee 455,356 21sOrs 
Dividendsspald onscommon, ShaleSawsaarer ee te seer eee 362,491 362,367 
4,203,197 2,336,307 
Increase (decrease) in working capital ..........................-- 836,917 (598,807) 
NVORKING capital DECINNING, Ol: Val eta.) rene one eee 355,682 954,489 
Working capitals end Ol; Veal aaa crete ance lene rere $ 1,192,599 $ 355,682 


Auditors’ Report 
The Members 
Trans Canada Glass Ltd. 


We have examined the consolidated balance sheet of Trans Canada Glass Ltd. and its subsidiaries as at December 31, 
1974 and the consolidated statements of income, retained earnings and changes in financial position for the year then 
ended. Our examination included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. With respect to those subsidiaries of which 
we are not the Auditors, we have carried out such inquiries and examination as we considered necessary in order to 
accept for purposes of consolidation the reports of the other Auditors. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 
31, 1974 and the results of their operations and the changes in their financial position for the year ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


In our opinion, adequate provision has been made for the minority interest in these consolidated statements. 


New Westminster, B.C. Touche Ross & Co. 
May 26, 1975. Chartered Accountants 


Trans Canada Glass Ltd. and subsidiary companies 


Notes to the Consolidated Financial Statements 


as at December 31, 1974 


Note 1 Summary of Significant 

Accounting Policies 

(a) Principles of Consolidation 

The consolidated financial statements include the 

accounts of the company and its wholly-owned 

subsidiaries together with the accounts of Allan’s 

Auto Glass Ltd., Allan’s Glass Products Ltd. and Hub 

City Glass Ltd. all 50% owned, and Speedy Auto 

Glass Limited, 49.75% owned. The consolidated 

statement of income includes the operations of the 

1974 acquisitions since the effective date of the 

related agreements. All material intercompany 

accounts and transactions have been eliminated. 

(b) Net Income per Common Share 

Net income per common share has been calculated 

using the weighted monthly average number of 

shares outstanding during each year. 

(c) Inventory 

Inventory is valued at the lower of cost and net 

realizable value. 

(d) Depreciation 

Depreciation on the majority of buildings and 

equipment is computed on the declining balance 

method at the following rates: 
Buildings 5% and 10% 
Equipment 20% and 30% 

(e) Cost of Shares in Subsidiaries in excess of net 

book value consists of: 

(i) Goodwill purchased prior to April 1, 1974 which is 
amortized only when management believes that 
there has been a diminuition of value. 

(li) Goodwill purchased after March 31, 1974 which is 
being amortized to expense on a straight line 
basis, over a period not exceeding forty years. 
The charge to income in 1974 is not material. 
This change in accounting methods was made to 
comply with the Recommendations of the 
Canadian Institute of Chartered Accountants. 


Note 2 Acquisition of Subsidiaries 


During 1974, the company acquired the remaining 
shares of Ocean Glass Ltd. and Provincial Glass & 
Trim Ltd. for a cash consideration of $408,000., and 
of Faucher and Fils Ltee. for cash consideration of 
$206,000. 

In January 1975, the company purchased for 
$1,750,000 the remaining shares of Speedy Auto 
Glass Limited through bank borrowings. 


Note 3 Long Term Debt 
Consists of: 

(a) Bank financing, repay- 
able at $50,000 per month 
commencing July 31, 1975 
and bearing interest at % of 
1% in excess of the prime 
rate. The loan is secured 
principally by a debenture on 
the assets, except 
inventories, of the company 
and its subsidiaries 
(b) Other mortgages, 
agreement for sale and notes 
payable bearing interest rates 
from 642% to 10%2% 


Current Long Term 


$300,000 $2,700,000 


64,792 178,287 
$364,792 $2,878,287 


Note 4 Remuneration 

Remuneration paid to directors and senior officers 
during 1974 aggregated $190,729 (1973 — 
$160,554) 


Note 5 Restatement 

The 1973 presentation of the cost of sales, operating 
and administration expenses has been restated to 
conform with 1974 presentation. 


Trans Canada Glass Ltd. 


Head Office:823 Carnarvon Street, New Westminster, B.C. 


British Columbia 
Wholesale: 

Vancouver / Faucher & Fils Ltee. 
New Westminster / A & H Sales Ltd. 


Retail: 

Vancouver / B & A Auto Glass Ltd. / Broadway 
Auto-Glass Ltd. / Model Glass Ltd. 

New Westminster / Surrey / Port Moody / Maple 
Ridge / Central Auto & Window Glass Ltd. 
Chilliwack / Chilliwack Crystal Glass Ltd. 
Clearbrook / Valley Glass Shop Ltd. 

Prince George / B & A Auto Glass Ltd. 

Victoria / Pacific Auto Glass Ltd. 

Contract Glazing: 

Port Moody / Central Glass Products Ltd. 
Prince George / Central Glass Products (PG) Ltd. 
Victoria / Pacific Glass Ltd. 


Alberta 

Wholesale: 

Edmonton / A & H Sales Ltd. 

Calgary / A & H Sales Ltd. 

Retail: 

Edmonton / Bahry's Glass Ltd. / Central Glass Ltd. / 
Livingstone Glass Co. Ltd. 

Calgary / Active Auto & Window Glass Ltd. / Crystal 
Glass Calgary Ltd. 

Lethbridge / Lethbridge Glass Ltd. 

Contract Glazing: 

Calgary / Crystal Installations Ltd. 


Saskatchewan 
Retail: 
Regina | Saskatoon / Hub City Glass Ltd. 


Manitoba 
Wholesale: 


Winnipeg / A & H Sales Ltd. 


Retail: 
Winnipeg / Allan's Auto Glass Ltd. 


Contract Glazing: 
Winnipeg / Allan's Glass Products Ltd. 


Ontario 

Wholesale: 

Toronto / A & H Sales Eastern Ltd. / Faucher & Fils 
Ltee. 


Retail: 

Speedy Auto Glass Limited / Toronto / Barrie / 
Belleville | Brampton / Brantford / Brockville / 
Burlington | Cambridge / Galt / Don Mills | Hamilton / 
Kingston / London / Niagara Falls / North York / 
Oakville | Oshawa / Ottawa / Port Credit / 
Peterborough / Rexdale / Scarborough / St. 

Thomas / Thornhill | Welland / Whitby / Windsor / 
Woodstock. 

Thunder Bay / Allan's Auto Glass Lid. 


Quebec 

Wholesale: 

Montreal / A & H Quebec Ltd. / Faucher & Fils Ltee. 
Retail: 

Montreal / St. Jerome / Speedy Auto Glass Limited. 
Quebec City / Levis / Duro Vitre (1966) Ltee. 
Sherbrooke / Duro Vitre (1966) Ltee. 


New Brunswick 

Retail: 

Saint John / Moncton / Fredericton / Provincial Glass 
& Trim Ltd. 


Nova Scotia 

Retail: 

Halifax / Truro / Bridgetown / Sydney / Dartmouth / 
Ocean Glass Ltd. 
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